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Description of Revenues
Real Property Taxes and Tax Items

Real Property Tax

The real property tax is levied on real property based on the property’s full value. The full value
is the property’s assessed value for City Tax and is the property’s assessed value multiplied by
the State equalization rate for the County and School Taxes levied in the City. The assessed
value is the value placed on the property by the City Assessor. It is important to note that
assessed value may differ from the property’s market value — the amount for which the property
could be sold on the market. The State equalization rate is determined each year by the State
Board of Equalization and Assessment and is used to adjust for differences in assessment
practices among assessing jurisdictions.

The property tax rate is expressed in terms of a rate per thousand dollars of full value. The
City’s property tax levy is the amount of revenue that must be raised through the property tax.
The tax rate is determined by dividing the tax levy by the City’s total full value. Once
determined, the tax rate is applied to the property’s full or assessed value to determme the
amount of tax owed by each property owner.

Tax Items

Tax items are related to the real property tax. These items include projected collections of
unpaid taxes, other payments in lieu of taxes (tax payments negotiated with businesses in
conjunction with economic development efforts), and interest and penalties on delinquent taxes.

Non-Property Taxes

Sales and Use Tax

The sales and use tax is collected on the purchase of a variety of consumer goods in the City. In
addition to the 4 percent tax collected by the State of New York, a 4 percent sales and use tax is
collected by Cayuga County. The City of Auburn pre-empts County sales tax collections. Under
pre-emption provisions, Auburn is entitled to half of all County sales and use taxes generated
within the City. Thus, for the City, this is equivalent to a sales and use tax rate of 2 percent.

Utilities Gross Receint Taxes

Under State law, Auburn is authorized to collect taxes on the revenues of utilities, including
electric, gas, and telephone utilities. The one-percent utilities gross receipts tax is collected from
consumers by the utilities (the tax is listed on consumer utility bills), who then provide these
revenues to the City.

—~35-



Franchise Taxés — Subway and Cable TV

Auburn collects a per-unit franchise tax from entities, such as cable television and telephone
companies, that use the City-owned underground (subway) cable system.

Other Revenue Sources

Departmental Income

Departmental income is income earned by the City departments from the provision of services to
the public or to other departments. Examples of fees and charges encompassed in departmental
income include City Clerk’s fees, parking garage fees, parking meter charges, parking permit
charges, parks and recreation charges, charges for cemetery services, and charges for refuse
collection.

Intereovernmental Charges

Intergovernmental charges are income received for services provided to other governments. In
the proposed 2010-11 budget, these include civil service charges to the Auburn school disirict,
and charges to the School District for providing School Resource Officers.

Use of Money and Property

This category contains interest earned by the investment of City money and revenues received as
payment for the use of City property. Also included in this category is rental income from City-
owned properties.

Licenses and Permits

This category contains all revenues received from City issnance of licenses and permits. The
City issues licenses and permits for a wide variety of purposes, including specific business
activities, legal gaming (bingo, games of change, and bell jar), dogs, and building and
construction activities.

Fine and Forfeitures

This category contains revenues received from fines and forfeitures. The City receives fines
from parking and traffic violations, dog violations, and other sources.

Sale of Property

The City receives revenue from the sale of real property and other items such as scrap materials,
and surplus equipment.

-36-



Miscellaneous

This category encompasses relatively small specific revenues not included in any of the other
categories. Examples of items in this category are gifts and donations made to the City,
collections associated from the contract with Aubum Community Baseball, and insurance

recoveries.

Interfund Revenues

Interfund Revenues are monies provided from one City fund to another. For example, this
account includes transfers from the Solid Waste, Water, and Sewer Funds into the General Fund,
similar to a return on investment and allocation of General Fund administration costs.

State Aid

This category contains all aid monies provided to Auburn by the State of New York. The State
provides both general aid and aid for specific purposes including economic development, justice
and law enforcement, road maintenance, elderly and youth programs, housing, and
administration.

Federal 4id

This category contains all aid monies provided to Auburn by the United States Federal
Government. The Federal government provides aid to the City for elderly programs.

Other

This category accounts for various uses of fund balances, such as the use of tax stabilization
reserve and the equipment reserve, to balance the budget.
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